
Quotes from Pope Benedict XVIs latest encyclical relating to the New Economy

All italics are in the original

“…if the market is governed solely by the principle of the equivalence in value of exchanged 
goods, it cannot produce the social cohesion that it requires in order to function well. Without  
internal forms of solidarity and mutual trust, the market cannot completely fulfill its proper  
economic function.” (35)

“Economic activity cannot solve all social problems through the simple application of 
commercial logic. This needs to be directed towards the pursuit of the common good, for which 
the political community in particular must also take responsibility. Therefore, it must be borne in 
mind that grave imbalances are produced when economic action, conceived merely as an engine 
for wealth creation, is detached from political action, conceived as a means for pursuing justice 
through redistribution.
The Church has always held that economic action is not to be regarded as something opposed to 
society. In and of itself, the market is not, and must not become, the place where the strong 
subdue the weak. Society does not have to protect itself from the market, as if the development 
of the latter were ipso facto to entail the death of authentically human relations. Admittedly, the 
market can be a negative force, not because it is so by nature, but because a certain ideology can 
make it so. It must be remembered that the market does not exist in the pure state. It is shaped by 
the cultural configurations which define it and give it direction. Economy and finance, as 
instruments, can be used badly when those at the helm are motivated by purely selfish ends. 
Instruments that are good in themselves can thereby be transformed into harmful ones. But it is 
man's darkened reason that produces these consequences, not the instrument per se. Therefore it 
is not the instrument that must be called to account, but individuals, their moral conscience and 
their personal and social responsibility.
The Church's social doctrine holds that authentically human social relationships of friendship, 
solidarity and reciprocity can also be conducted within economic activity, and not only outside it 
or “after” it. The economic sphere is neither ethically neutral, nor inherently inhuman and 
opposed to society. It is part and parcel of human activity and precisely because it is human, it 
must be structured and governed in an ethical manner.” (36)

“The Church's social doctrine has always maintained that justice must be applied to every phase 
of economic activity… Thus every economic decision has a moral consequence. The social 
sciences and the direction taken by the contemporary economy point to the same conclusion. 
Perhaps at one time it was conceivable that first the creation of wealth could be entrusted to the 
economy, and then the task of distributing it could be assigned to politics. Today that would be 
more difficult, given that economic activity is no longer circumscribed within territorial limits, 
while the authority of governments continues to be principally local. Hence the canons of justice 
must be respected from the outset, as the economic process unfolds, and not just afterwards or 
incidentally. Space also needs to be created within the market for economic activity carried out 
by subjects who freely choose to act according to principles other than those of pure profit, 
without sacrificing the production of economic value in the process. The many economic entities 
that draw their origin from religious and lay initiatives demonstrate that this is concretely 
possible.” (37)



“Solidarity is first and foremost a sense of responsibility on the part of everyone with regard to 
everyone, and it cannot therefore be merely delegated to the State. While in the past it was 
possible to argue that justice had to come first and gratuitousness could follow afterwards, as a 
complement, today it is clear that without gratuitousness, there can be no justice in the first 
place. What is needed, therefore, is a market that permits the free operation, in conditions of 
equal opportunity, of enterprises in pursuit of different institutional ends. Alongside profit-
oriented private enterprise and the various types of public enterprise, there must be room for 
commercial entities based on mutualist principles and pursuing social ends to take root and 
express themselves. It is from their reciprocal encounter in the marketplace that one may expect 
hybrid forms of commercial behaviour to emerge, and hence an attentiveness to ways of 
civilizing the economy.” (38)

“In order to defeat underdevelopment, action is required not only on improving exchange-based 
transactions and implanting public welfare structures, but above all on gradually increasing 
openness, in a world context, to forms of economic activity marked by quotas of gratuitousness  
and communion. The exclusively binary model of market-plus-State is corrosive of society, while 
economic forms based on solidarity, which find their natural home in civil society without being 
restricted to it, build up society.” (39)

Today's international capital market offers great freedom of action. Yet there is also increasing 
awareness of the need for greater social responsibility on the part of business. Even if the ethical 
considerations that currently inform debate on the social responsibility of the corporate world are 
not all acceptable from the perspective of the Church's social doctrine, there is nevertheless a 
growing conviction that business management cannot concern itself only with the interests of the  
proprietors, but must also assume responsibility for all the other stakeholders who contribute to  
the life of the business: the workers, the clients, the suppliers of various elements of production, 
the community of reference… What should be avoided is a speculative use of financial resources 
that yields to the temptation of seeking only short-term profit, without regard for the long-term 
sustainability of the enterprise, its benefit to the real economy and attention to the advancement, 
in suitable and appropriate ways, of further economic initiatives in countries in need of 
development. It is true that the export of investments and skills can benefit the populations of the 
receiving country. Labour and technical knowledge are a universal good. Yet it is not right to 
export these things merely for the sake of obtaining advantageous conditions, or worse, for 
purposes of exploitation, without making a real contribution to local society by helping to bring 
about a robust productive and social system, an essential factor for stable development.” (40)

“…every worker should have the chance to make his contribution knowing that in some way “he 
is working ‘for himself'” (41)


